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INDEPENDENT AUDITOR’S REPORT

Board of Managers
Red Lake Watershed District
Thief River Falls, Minnesota

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying cash basis financial statements of the governmental
activities, each major fund, and the remaining fund information of the Red Lake Watershed
District as of and for the year ended December 31, 2022, and the related notes to the financial
statements, which collectively comprise the District's basic financial statements as listed in the
table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective cash basis financial position of the governmental activities, each major fund, and
the remaining fund information of the Red Lake Watershed District, as of December 31, 2022,
and the respective changes in cash basis financial position for the year then ended in conformity
with the basis of accounting described in Note 1.

Basis of Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Red Lake
Watershed District and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinions.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of
accounting. The financial statements are prepared on the cash basis of accounting, which is a
basis of accounting other than accounting principles generally accepted in the United States of
America. Our opinions are not modified with respect to this matter.

Emphasis of Matter

As discussed in Note 2 to the financial statements, the District adopted a change of accounting

from modified cash basis to cash basis in the current year. Our opinions are not modified with
respect to this matter.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the cash basis of accounting described in Note 1; this includes
determining that the cash basis of accounting is an acceptable basis for the preparation of the
financial statements in the circumstances. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinions. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the District’s internal control. Accordingly, no
such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the District’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.
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Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Red Lake Watershed District’'s basic financial statements. The
budgetary comparison schedule, statement of fund balances by project, and the statement of
direct expenditures by classification as listed in the table of contents as supplementary
information are presented for purposes of additional analysis and are not a required part of the
basic financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare
the basic financial statements. The information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the budgetary comparison schedule,
statement of fund balances by project, and the statement of direct expenditures by classification
are fairly stated in all material respects in relation to the basic financial statements as a whole
as described in the basis of accounting described in Note 1.

Other Information

Management is responsible for the other information included in the annual report. The other
information comprises the official directory and the management’s discussion and analysis but
does not include the basic financial statements and our auditor's report thereon. Our opinions
on the basic financial statements do not cover the other information, and we do not express an
opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the
other information and consider whether a material inconsistency exists between the other
information and the basic financial statements, or the other information otherwise appears to be
materially misstated. If, based on the work performed, we conclude that an uncorrected material
misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April
4, 2023 on our consideration of the Red Lake Watershed District's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to solely
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the District’s
internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Red Lake
Watershed District's internal control over financial reporting and compliance.

toudy Moris-

BRADY, MARTZ & ASSOCIATES, P.C.
THIEF RIVER FALLS, MINNESOTA

April 4, 2023
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RED LAKE WATERSHED DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2022

Our discussion and analysis of the Red Lake Watershed District's financial performance
provides an overview of the District’s financial activities for the fiscal year ended December 31,
2022, within the limitations of the District's cash basis of accounting. Please read it in
conjunction with the District’s financial statements following this section.

FINANCIAL HIGHLIGHTS

- The District’'s governmental funds total revenues exceeded total expenditures, on the cash
basis of accounting, by $3,353,020 for the year ended December 31, 2022.

- The general fund showed an increase of cash basis fund balance in the amount of $29,406.

- The District’'s General Fund ended the year with a fund balance of $270,675.

- The District’'s combined fund balance at the close of the current year was $5,515,826.

Overview of the Financial Statements

The discussion and analysis is intended to serve as an introduction to the Red Lake Watershed
District’s basic financial statements. The District’'s basic financial statements comprise three
components: 1) government-wide financial statements, 2) fund financial statements, and 3)
notes to the financial statements. This report also contains other supplementary information in
addition to the basic financial statements themselves.

Basis of Accounting. The District has elected to present its financial statements on a cash
basis of accounting. The cash basis of accounting is a basis of accounting other than generally
accepted accounting principles. Basis of accounting is a reference to when financial events are
recorded, such as the timing for recognizing revenues, expenses, and their related assets and
liabilities. Under the District’s cash basis of accounting, revenues and expenses are recognized
when the cash transactions occur.

As a result of the use of the cash basis of accounting, certain assets and their related revenues
(such as accounts and taxes receivable and related revenue not collected yet) and certain
liabilities and their related expenses (such as accounts payable and expenses for goods or
services received but not paid yet) are not recorded in these financial statements. Therefore
when reviewing the financial information and discussion within this annual report, the reader
should keep in mind the limitations resulting from the use of the cash basis of accounting.

Government-Wide Financial Statements. The government-wide financial statements are
designed to display information about the Red Lake Watershed District taken as a whole.

Over time, increases or decreases in net position — cash basis may serve as a useful indicator
of whether the financial cash position of the Red Lake Watershed District is improving or
deteriorating.

The government-wide financial statements can be found on pages 12 and 13 of this report.



RED LAKE WATERSHED DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2022

Fund Financial Statements. The fund financial statements focus on the individual parts of the
District. A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. Red Lake Watershed District, like
other state and local governments, uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements. All the funds of Red Lake Watershed District are
governmental funds.

All governmental funds utilize a “current financial resources” measurement focus. Only current
financial assets and liabilities are generally included on their balance sheets. Their operating
statements present sources and uses of available spendable financial resources during a given
period. These funds use fund balance as their measure of available spendable financial resources at
the end of the period.

Red Lake Watershed District maintains three major governmental funds. Information is presented
separately in the governmental fund statement of balances arising from cash transactions and in
the governmental fund statement of cash receipts, disbursements and changes in cash fund
balance for the General Fund, Special Projects Fund, and Capital Projects Fund.

The basic government fund financial statements can be found on pages 14 through 15 of this
report.

Notes to the Financial Statements. The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial statements can be found on pages 17 through 27 of this report.

RED LAKE WATERSHED DISTRICT’S NET CASH POSITION

Change
2022 2021 21-22
ASSETS
Cash and Investments $ 5,515,826 $ 2,162,806 $ 3,353,020
NET CASH POSITION
Restricted for Ditch Maintenance $ 589,247 $ 639,143 $  (49,896)
Unrestricted 4,926,579 1,523,663 3,402,916

$ 5515826 $ 2,162,806 $ 3,353,020

At the end of 2022 and 2021, the Red Lake Watershed District is able to report positive balances in
net cash assets.



RED LAKE WATERSHED DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2022

RED LAKE WATERSHED DISTRICT’S CHANGE IN NET CASH ASSETS

Governmental activities resulted in an increase of $3,353,020 of Red Lake Watershed District’s net
cash position from the fiscal year 2021 to the current fiscal year. The details of the changes are as
follows:

Change
2022 2021 21-22
Receipts
Program Revenues
Special Assessments and Charges
for Senices $ 432,491 $ 263,544 $ 168,947
Operating Grants 13,171 77,015 (63,844)
Capital Grants 5,024,774 4,899,243 125,531
General Revenues
Property Taxes 1,710,045 1,704,004 6,041
Intergovernmental 140,101 72,401 67,700
Interest 115,904 68,276 47,628
Total Receipts 7,436,486 7,084,483 352,003
Disbursements
General and Administration 140,188 129,744 10,444
Ongoing Projects and Studies 231,632 413,773 (182,141)
Capital Projects 3,643,960 3,954,965 (311,005)
Allocated Interest 67,686 50,246 17,440
Total Disbursements 4,083,466 4,548,728 (465,262)
Increase (Decrease) in Net Position 3,353,020 2,535,755 817,265
Net Position - January 1 22,611,891 20,076,136 2,535,755
Net Position - December 31 $ 25,964,911 § 22,611,891 $ 3,353,020




RED LAKE WATERSHED DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2022

Below are specific graphs which provide comparisons of the receipts and disbursements for the
year ended December 31, 2022:

RECEIPTS

Interest 1% Special Assessments and Charges for Services...

Intergovernmental Operating Grants 1%

2%

Property Taxes 23%.

Capital Grants67%

DISBURSEMENTS

Interest2% General and
Administration 3%

Ongoing Projects
and Studies 6%

Capital Projects 89%




RED LAKE WATERSHED DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2022

Governmental Activities

To aid in the understanding of the Statement of Activities Arising from Cash Transactions on page
14, some additional explanation is given. Of particular interest is the format that is significantly
different from a typical Statement of Revenues, Expenses, and Changes in Fund Balance. You will
notice that expenses are listed in the first column, with revenues from that particular program
reported to the right. The result is a Net (Expense)/Revenue. This type of format highlights the
relative financial burden of each of the functions on the District's taxpayers. It also identifies how
much each function draws from the general revenues or if it is self-financing through fees and
grants or contributions. All other governmental revenues are reported as general. It is important to
note that all taxes are classified as general revenue, even if restricted for a specific purpose.

A FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

General Fund Budgetary Highlights

For the year ended December 31, 2022, General Fund expenditures were $20,050 under final
budget. The budget was not amended during the year.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

As noted below, construction will begin on several projects as well as work on several water quality
grants, flow through-grants, cooperative projects and grants with other agencies.

OTHER ITEMS OF INTEREST

Water Quality Projects

Thanks to the Clean Water Land and Legacy Act (CWLLA), the Minnesota Pollution Control
Agency (MPCA) has been able to provide the District with funding for four watershed restoration
and protection strategy (WRAPS) projects (Thief River, Red Lake River, Grand Marais Creek, and
Clearwater River watersheds). Another WRAPS project, for the Upper/Lower Red Lakes
Watershed, was completed by the Red Lake Department of Natural Resources. The WRAPS
process and stakeholder involvement informed the 1TW1P process, which has provided much of the
funding for the implementation of on-the-ground projects that protect and improve water quality.
Surface Water Assessment Grants (SWAG) from the MPCA (also funded by the CWLLA) help fund
intensive monitoring of targeted watersheds. The targeting and prioritization work completed during
the WRAPS and 1W1P processes have aided the acquisition of additional grant funding. The
United States Environmental Protection Agency awarded a Small Watersheds Focus 319 Grant to
the Red Lake River that has been used to install structural agricultural best management practices
and streambank stabilization projects. Because of the Red Lake River 1W1P partners’
accomplishments and active development of shovel ready projects, the MPCA awarded additional
319 Grant funding (funding that was unspent in another area of the state) to the District in 2022 to
help fund the construction of a bank stabilization project.

Pine Lake Outlet Structure

In 2021, the District’s engineer completed the final plans and specifications for this project, solicited
bids and started construction on a project which includes replacing the outlet structure of Pine
Lake. Construction continued into the late fall of 2021 and was completed in August 2022 at a cost
of $347,162.



RED LAKE WATERSHED DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2022

Phase Il of this project will include replacement of the existing arch pipe and replace it with a box
culvert in the Lost River, downstream of the Pine Lake Outlet Structure. This structure is being
designed by District engineering staff as well MnDNR staff to allow more flow capacity during flood
events at the same time allowing proper fish passage on the Lost River. The District will advertise
for bids in 2023 but due to the lack of construction materials, we expect the project to be completed
in 2024.

Red Lake River One Watershed One Plan (1W1P)

In 2018, funding through the BWSR Clean Water Fund in the amount of $677,551 was awarded to
this planning region to complete various projects identified in the workplan approved by the BWSR.
It should be noted at the request of the Policy Committee formed to oversee the implementation of
the plan the Red Lake Watershed District was appointed as the fiscal agent for the implementation
of the plan. Implementation of the funds dispersed in the 2018 workplan started in 2019, continued
into 2020 with 50% of the funds being spent. The reconciliation for the 2018 grant in the amount of
$667,551 was completed, closed and the remaining 10% of the grant in the amount of $67,755
was dispersed in February 2022.

In 2020, funding through the BWSR Watershed Base Implementation Funding (WBIF) in the
amount of $1,071,149 was awarded by BWSR for the implementation of various projects identified
in the workplan. The Policy Committee appointed the Red Lake Watershed District as the fiscal
agent for the implementation of the plan. Implementation of the funds dispersed in the 2020
workplan started in 2020, continued into 2021 with 50% of the funds being spent. In October 2022,
BWSR dispersed 40% of the grant, in the amount of $428,460. The reconciliation for the 2020
grant in the amount of $1,071,149 was completed in December 2022, and the remaining funds will
be dispersed in early 2023.

In 2022, another round of WBIF was awarded in the amount of $1,071,149. The District and their
partners continued to complete water quality projects in accordance with the approved 2022 work
plan. The Policy Committee formed to oversee the implementation of the plan appointed the Red
Lake Watershed District as the fiscal agent for the implementation of the plan. BWSR dispersed
50% of the grant, in the amount of $535,575, in March 2022.

Thief River One Watershed One Plan (1W1P)

In 2020, funding through the BWSR Clean Water Fund in the amount of $529,892 was awarded to
this planning region to complete various projects identified in the workplan approved by the BWSR.
It should be noted at the request of the Policy Committee formed to oversee the implementation of
the plan the Red Lake Watershed District was appointed as the fiscal agent for the implementation
of the plan. Implementation of the funds dispersed in the 2020 workplan started in 2021, continued
into 2022 with 50% of the funds dispersed in July 2022.

Clearwater River One Watershed One Plan (1W1P)

In 2022, BWSR approved the Clearwater River 1\W1P Comprehensive Plan, along with the
Implementation workplan approved by BWSR. At the request of the Policy Committee, the Red
Lake Watershed District was appointed as the fiscal agent for the implementation of projects
identified the workplan, with funds to be dispersed in 2023.

-10-



RED LAKE WATERSHED DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS - CONTINUED
FOR THE YEAR ENDED DECEMBER 31, 2022

Black River Impoundment

Construction of the Black River Impoundment was completed in August 2022, with the final
payment made to the contractor in November 2022. Final construction costs were $4,535,157.00.
The project was funded in part by the Red River Watershed Management Board (RRWMB),
Minnesota Pollution Control Agency (MPCA) 319 Grant, One Watershed One Plan Watershed
Based Funding, and the Red Lake Watershed District. Total project expenditures were
$7,822,934.12. During the 2022 spring flood event, extensive damage was done to the Black
River Impoundment in the amount of $222,445.11. The Red Lake Watershed District applied for
and was awarded funding for repairs to the project from the Federal Emergency Management
Agency (FEMA). Funds will be dispersed in 2023.

Thief River Falls Westside Flood Damage Reduction Project

Construction of the Thief River Falls Westside Flood Damage Reduction Project was completed in
2021 at a total project cost of $9,363,381.74. Project partners included the Red Lake Watershed
District, Minnesota Department of Transportation (MnDOT), City of Thief River Falls and
Pennington County, with the final funding received from the partners in 2022.

Legal Drainage Petitions

During the 2022 spring flood event, extensive damage was done to Ditch 15, RLWD Project 161
and Ditch 16, RLWD Project 177. The Red Lake Watershed District applied for and was awarded
funding for repairs to the project from the Federal Emergency Management Agency (FEMA).
Repairs and funds will be completed and dispersed in 2023.

In 2022, the Red Lake Watershed District and petitioners, appealed a District Court decision for the
Improvement of Polk County Ditch #39, RLWD, Project 179. The decision on the Appeal is
expected in early 2023.

Thief River Falls Oxbow Restoration and Stormwater Treatment Project

Construction of the Thief River Falls Oxbow Restoration and Stormwater Treatment project was
completed in 2022. The project included restoration of an existing oxbow located within the City of
Thief River Falls with a construction cost of $599,072, and a total project cost of $767,804.52. The
project was funded in cooperation with the Red Lake Watershed District, City of Thief River Falls,
Red River Watershed Management Board (RRWMB) and Board of Water Soil Resources (BWSR).
Funding for the project from the various partners was received in 2022.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of Red Lake Watershed District's
finances for all those with an interest in the government's finances. Questions concerning any of
the information provided in this report or requests for additional financial information should be
addressed to the Red Lake Watershed District, 1000 Pennington Avenue South, Thief River Falls,
Minnesota 56701.

-11-



BASIC FINANCIAL STATEMENTS



RED LAKE WATERSHED DISTRICT
STATEMENT OF NET CASH POSITION
DECEMBER 31, 2022

Total
Assets
Petty Cash $ 100
Pooled Cash and Investments 5,515,726
Total Assets $ 5,515,826
Net Cash Position
Restricted for Ditch Maintenance $ 589,247
Unrestricted 4,926,579
Total Net Cash Position $ 5,515,826

See Notes to the Basic Financial Statements
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RED LAKE WATERSHED DISTRICT
STATEMENT OF ACTIVITIES ARISING FROM CASH TRANSACTIONS
FOR THE YEAR ENDED DECEMBER 31, 2022

Net Cash Sources
(Uses) and Changes

Disbursements Program Receipts and Sources in Net Cash Position
Special
Allocated Assessments Operating Capital
Salaries and and Charges Grants and Grants and Governmental
Functions/Programs Direct Overhead Total For Services Contributions Contributions Activities
Governmental Activities:
General and Administrative $ (974380) $ 834,192 $ (140,188) $ 21,724  $ - 8 - $ (118,464)
Ongoing Projects and Studies (182,030) (49,602) (231,632) 162,985 13,171 - (55,476)
Capital Projects (2,859,370) (784,590) (3,643,960) 247,782 - 5,024,774 1,628,596
Allocated Interest (67,686) - (67,686) - - - (67,686)
Total Governmental Activities $ (4,083,466) $ - $ (4,083,466) $ 432,491 § 13,171 $ 5,024,774 $ 1,386,970
General Receipts:
Tax Levies $ 1,710,045
Intergovernmental (not restricted to specific programs)
State MV and Disparity Reduction Credits 140,101
Allocated Interest 115,904
Total General Receipts 1,966,050
Change in Net Cash Position 3,353,020
Net Cash Position - Beginning 22,611,891
Restatement - See Note 2 (20,449,085)
Net Cash Position - Beginning as Restated 2,162,806
Net Cash Position - Ending $ 5,515,826

See Notes to the Basic Financial Statements
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RED LAKE WATERSHED DISTRICT
STATEMENT OF BALANCES ARISING FROM CASH TRANSACTIONS — GOVERNMENTAL FUNDS
DECEMBER 31, 2022

General Special Revenue Capital Project Total Governmental

ASSETS Fund Fund Fund Funds

Petty Cash $ 100 $ - $ - $ 100

Pooled Cash and Investments 270,575 589,247 4,655,904 5,515,726

Total Assets $ 270,675 $ 589,247 $ 4,655,904 $ 5,515,826
CASH FUND BALANCE

Restricted for Ditch Maintenance $ - $ 589,247 $ - $ 589,247

Committed for Capital Projects - - 4,655,904 4,655,904

Unassigned 270,675 - - 270,675

Total Cash Fund Balance $ 270,675 $ 589,247 $ 4,655,904 $ 5,515,826

See Notes to the Basic Financial Statements
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RED LAKE WATERSHED DISTRICT
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH FUND BALANCES -
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2022

Special Capital
General Revenue Project Total Governmental
RECEIPTS Fund Fund Fund Funds
Property Taxes $ 145,986 $ - $ 1,564,059 $ 1,710,045
Special Assessments - 162,578 1,075 163,653
Intergovernmental:
Federal - 80 129,774 129,854
State - - 1,904,916 1,904,916
Local - 13,091 3,130,185 3,143,276
Other:
Miscellaneous 21,724 407 246,707 268,838
Allocated Interest 4,672 7,540 103,692 115,904
Total Receipts 172,382 183,696 7,080,408 7,436,486
DISBURSEMENTS
General and Administrative 140,188 - - 140,188
Ongoing Projects and Studies - 231,632 - 231,632
Capital Projects - - 3,643,960 3,643,960
Allocated Interest 2,788 1,960 62,938 67,686
Total Disbursements 142,976 233,592 3,706,898 4,083,466
Net Change in Cash Fund Balance 29,406 (49,896) 3,373,510 3,353,020
CASH FUND BALANCE JANUARY 1 241,269 639,143 1,282,394 2,162,806

CASH FUND BALANCE DECEMBER 31 $ 270,675 $ 589,247 $ 4655904 $ 5,515,826

See Notes to the Basic Financial Statements
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RED LAKE WATERSHED DISTRICT
STATEMENT OF CHANGES IN NET CASH POSITION - FIDUCIARY FUND
FOR THE YEAR ENDED DECEMBER 31, 2022

Custodial
Fund
ADDITIONS
Property Taxes
Beltrami County $ 106,795
Clearwater County 216,250
ltasca County 778
Koochiching County 8,781
Mahnomen County 2,561
Marshall County 58,545
Pennington County 288,631
Polk County 762,366
Red Lake County 136,003
Roseau County 113
State - MV 70,047
TOTAL ADDITIONS 1,650,870
DEDUCTIONS
Red River Watershed Management Board 1,652,221
TOTAL DEDUCTIONS 1,652,221
CHANGE IN NET CASH POSITION (1,351)
NET CASH POSITION - BEGINNING 1,351
NET CASH POSITION - ENDING $ -

See Notes to the Basic Financial Statements
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RED LAKE WATERSHED DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2022

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Red Lake Watershed District, (the “District"), was established under the Minnesota
Watershed Act as an agency of the State of Minnesota. The purpose of the District is to carry
out conservation of the natural resources of the State of Minnesota through land utilization, flood
control, and other needs, upon sound scientific principles for the protection of the public health
and welfare and the provident use of natural resources. The District serves an area in
Northwestern Minnesota and includes all of Red Lake County and parts of the following
counties: Beltrami, Clearwater, Itasca, Koochiching, Mahnomen, Marshall, Pennington, Polk,
and Roseau. The District is governed by the Board of Managers, which is composed of seven
members appointed by the county boards in accordance with Minnesota Statutes.

Reporting Entity

The financial statements of the District include all organizations, funds and account groups over
which the District’'s Board exercises significant influence over and/or is financially accountable or
organizations for which the nature and significance of their relationship with the District is such
that exclusion would cause the Red Lake Watershed District's financial statements to be
misleading. Currently, the District does not have any component units.

Basis of Presentation
Government-Wide Financial Statements

The Statement of Net Cash Position and Statement of Activities Arising From Cash Transactions
display information about the reporting government taken as a whole. They include all funds of
the reporting entity except any fiduciary funds. The statements would distinguish between
governmental and business-type activities (if any). The District displays all operations as
governmental activities because governmental activities are generally financed through taxes,
intergovernmental revenues and other non-exchange revenues.

Fund Financial Statements

Fund financial statements of the District are organized into funds, each of which is considered to
be a separate accounting entity. Each fund is accounted for by providing a separate set of self-
balancing accounts that constitute its assets, liabilities, fund equity, revenues and expenditures.
Funds are typically organized into three major categories: governmental, fiduciary and proprietary.
The District currently has no proprietary funds.

An emphasis is placed on major funds within the governmental categories. 